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Independent auditor’s report

To the Board of Directors of Artex SAC Limited

Our opinion 
In our opinion, the condensed financial statements of Artex SAC Limited (the “Company”) are prepared, in 
all material respects, in accordance with the financial reporting provisions of the Insurance Act 1978, 
amendments thereto and the Insurance Account Rules 2016 with respect to condensed general purpose 
financial statements (the “Legislation”).

What we have audited
The Company’s condensed financial statements comprise:

● the condensed balance sheet as at December 31, 2020;
● the condensed statement of income for the year then ended;
● the condensed statement of capital and surplus as at December 31, 2020; and
● the notes to the condensed financial statements, which include a summary of significant accounting 

policies. 

Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit 
of the condensed financial statements section of our report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 

Independence
We are independent of the Company in accordance with the International Ethics Standards Board for 
Accountants’ Code of Ethics for Professional Accountants (IESBA Code) and the ethical requirements of the 
Chartered Professional Accountants of Bermuda Rules of Professional Conduct (CPA Bermuda Rules) that 
are relevant to our audit of the condensed financial statements in Bermuda. We have fulfilled our other 
ethical responsibilities in accordance with the IESBA Code and the ethical requirements of the CPA 
Bermuda Rules.
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Emphasis of matter - basis of accounting 
Without modifying our opinion, we note that the condensed financial statements have been prepared in 
accordance with the financial reporting provisions of the Legislation.  The accounting policies used and the 
disclosures made are not intended to, and do not, comply with all of the requirements of International 
Financial Reporting Standards.

Responsibilities of management and those charged with governance for the 
condensed financial statements
Management is responsible for the preparation of the condensed financial statements in accordance with 
the financial reporting provisions of the Legislation, and for such internal control as management 
determines is necessary to enable the preparation of condensed financial statements that are free from 
material misstatement, whether due to fraud or error. 

In preparing the condensed financial statements, management is responsible for assessing the Company’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Company or to 
cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the condensed financial statements
Our objectives are to obtain reasonable assurance about whether the condensed financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an 
audit conducted in accordance with ISAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
condensed financial statements. 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
scepticism throughout the audit. We also:

● Identify and assess the risks of material misstatement of the condensed financial statements, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. 

● Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company’s internal control. 

● Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

● Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report 
to the related disclosures in the condensed financial statements or, if such disclosures are inadequate, 
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor’s report. However, future events or conditions may cause the Company to cease to continue as 
a going concern. 
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We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 

Chartered Professional Accountants
Hamilton, Bermuda
April 30, 2021
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*HQHUDO�LQIRUPDWLRQ

$UWH[ 6$& /LPLWHG �IRUPHUO\ .DQH 6$& /LPLWHG� �WKH �&RPSDQ\�� ZDV LQFRUSRUDWHG LQ ���� XQGHU WKH ODZV RI
%HUPXGD DQG ZDV OLFHQVHG DV D &ODVV � LQVXUHU XQGHU WKH ,QVXUDQFH $FW� ���� RI %HUPXGD DQG UHODWHG UHJXODWLRQV�
7KH &RPSDQ\ LV ZKROO\ RZQHG E\ $UWH[ 5LVN 6ROXWLRQV �%HUPXGD� /WG� �³$UWH[ %HUPXGD´�� D %HUPXGD OLFHQVHG
LQVXUDQFH PDQDJHU DQG EURNHU� $UWH[ %HUPXGD PHUJHG ZLWK .DQH �%HUPXGD� /LPLWHG �³.DQH %HUPXGD´� RQ
6HSWHPEHU ��� ����� ZLWK $UWH[ %HUPXGD EHLQJ WKH VXUYLYLQJ FRPSDQ\� .DQH %HUPXGD ZDV SUHYLRXVO\ RZQHG E\ WKH
.DQH *URXS� (IIHFWLYH 0DUFK ��� ���� .DQH *URXS¶V LQVXUDQFH PDQDJHPHQW RSHUDWLRQV� LQFOXGLQJ .DQH %HUPXGD�
ZHUH DFTXLUHG E\ $UWH[ 5LVN 6ROXWLRQV �³$UWH[´�� D FDSWLYH DQG DOWHUQDWLYH ULVN SURJUDP PDQDJHU ZKLFK LV D ZKROO\
RZQHG VXEVLGLDU\ RI $UWKXU -� *DOODJKHU 	 &R� �³$-*´�� D 86�EDVHG JOREDO LQVXUDQFH EURNHUDJH DQG ULVN
PDQDJHPHQW�VHUYLFHV�ILUP���$FFRUGLQJO\��WKH�&RPSDQ\¶V�XOWLPDWH�EHQHILFLDO�RZQHU�LV�$-*�

(IIHFWLYH
2FWREHU �VW� ����� WKH &RPSDQ\ UHOLFHQVHG DV D GXDO FODVV LQVXUHU XQGHU WKH ,QVXUDQFH $FW� ���� RI %HUPXGD DQG
UHODWHG UHJXODWLRQV� 7KH &RPSDQ\ LV QRZ OLFHQVHG DV D &ODVV � DQG /RQJ�7HUP %XVLQHVV ,QVXUHU� DQG ZLWK HIIHFW
IURP�6HSWHPEHU���WK��������UHFODVVLILHG�DV�D�&ODVV�&�,QVXUHU�IRU�/RQJ�7HUP�%XVLQHVV�SXUSRVHV�

1DWXUH�RI�%XVLQHVV

7KH &RPSDQ\ LV FXUUHQWO\ UHJLVWHUHG DV ERWK DV D &ODVV � LQVXUHU DQG &ODVV & ORQJ�WHUP LQVXUHU DV LW ZULWHV ERWK
JHQHUDO DQG ORQJ�WHUP LQVXUDQFH DQG UHLQVXUDQFH EXVLQHVV RQ EHKDOI RI LWV VHJUHJDWHG DFFRXQWV RQ D IXOO\
FROODWHUDOLVHG�EDVLV���7KH�&RPSDQ\�GRHV�QRW�ZULWH�DQ\�EXVLQHVV�LQ�LWV�JHQHUDO�DFFRXQW���

7KH�DFFRXQWLQJ�VWDQGDUGV�DQG�SULQFLSOHV��,)56��

7KH FRQGHQVHG JHQHUDO SXUSRVH ILQDQFLDO VWDWHPHQWV KDYH EHHQ SUHSDUHG LQ FRQIRUPLW\ ZLWK WKH ILQDQFLDO UHSRUWLQJ
SURYLVLRQV RI WKH ,QVXUDQFH $FW ����� DPHQGPHQWV WKHUHWR DQG WKH ,QVXUDQFH $FFRXQW 5XOHV ���� ZLWK UHVSHFW WR
&RQGHQVHG�*HQHUDO�3XUSRVH�)LQDQFLDO�6WDWHPHQWV��WKH�³/HJLVODWLRQ´����

7KH FRQGHQVHG JHQHUDO SXUSRVH ILQDQFLDO VWDWHPHQWV DUH EDVHG XSRQ ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGV
�³,)56´� EXW DUH LQ DFFRUGDQFH ZLWK WKH UHSRUWLQJ UHTXLUHPHQWV RI WKH /HJLVODWLRQ� ZKLFK YDULHV LQ FHUWDLQ UHVSHFWV
IURP�,)56���7KH�PRUH�VLJQLILFDQW�YDULDQFHV�DUH�DV�IROORZV��

��$�VWDWHPHQW�RI�FDVK�IORZV�LV�QRW�LQFOXGHG��
��$�VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH�LV�QRW�LQFOXGHG��
� 7KH SUHVHQWDWLRQ DQG FODVVLILFDWLRQ RI ILQDQFLDO VWDWHPHQW OLQH LWHPV LV LQ DFFRUGDQFH ZLWK 6FKHGXOHV ,; DQG ;, RI
WKH�,QVXUDQFH�$FFRXQW�5XOHV������DQG�GLIIHU�IURP�WKH�H[SHFWHG�SUHVHQWDWLRQ�DQG�FODVVLILFDWLRQ�XQGHU�,)56��DQG�
� 7KH QRWHV LQFOXGHG LQ WKH FRQGHQVHG JHQHUDO SXUSRVH ILQDQFLDO VWDWHPHQWV KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK
6FKHGXOH�;�RI�WKH�,QVXUDQFH�$FFRXQW�5XOHV������DQG�H[FOXGH�FHUWDLQ�LQIRUPDWLRQ�UHTXLUHG�XQGHU�,)56��
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3UHPLXP�,QFRPH���1RW�DSSOLFDEOH
,QYHVWPHQW�,QFRPH���1RW�DSSOLFDEOH
&RPPLVVLRQ�,QFRPH���1RW�DSSOLFDEOH
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����� 1RW�$SSOLFDEOH
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���

%DVLV�RI�UHFRJQLWLRQ�RI�3UHPLXP��,QYHVWPHQW�DQG�&RPPLVVLRQ�,QFRPH

3RVW�%DODQFH�6KHHW�(YHQWV

7KHUH KDYH EHHQ QR HYHQWV WR RXU NQRZOHGJH VLQFH WKH EDODQFH VKHHW GDWH XS WR WKH GDWH RI DSSURYDO RI WKH
FRQGHQVHG ILQDQFLDO VWDWHPHQWV ZKLFK QHFHVVLWDWH UHYLVLRQ RI WKH ILJXUHV LQFOXGHG LQ WKH ILQDQFLDO VWDWHPHQWV RU WKH
LQFOXVLRQ�RI�D�QRWH�WKHUHWR�

2Q�0DUFK�����������WKH�:RUOG�+HDOWK�2UJDQL]DWLRQ�GHFODUHG�WKH�RXWEUHDN�RI�FRURQDYLUXV��&29,'�����D�SDQGHPLF���$V�D�UHVXOW��
HFRQRPLF�XQFHUWDLQWLHV�KDYH�DULVHQ�WKDW�KDYH�KDG�VHULRXV�DQG�DGYHUVH�FRQVHTXHQFHV�WR�EXVLQHVV�FRQGLWLRQV�DURXQG�WKH�JOREH�
IROORZLQJ�'HFHPEHU������������7KH�&29,'����RXWEUHDN�KDV�UHVXOWHG�LQ�OLPLWDWLRQV�RQ�WUDYHO��WUDQVSRUWDWLRQ��HGXFDWLRQ��
SURGXFWLRQ�RI�JRRGV��SURYLVLRQ�RI�VHUYLFHV�DQG�EXVLQHVVHV�RSHUDWLRQV�JHQHUDOO\��)XUWKHU��WKH�HTXLW\�DQG�RWKHU�VHFXULWLHV�PDUNHWV�
KDYH�H[SHULHQFHG�VLJQLILFDQW�YRODWLOLW\��ZLWK�VXEVWDQWLDO�ORVVHV�LQ�WKH�HTXLW\�PDUNHWV�DV�FRPSDUHG�WR�\HDU�HQG���$OWKRXJK�WKH�ORQJ�
WHUP�HFRQRPLF�IDOORXW�RI�&29,'����LV�GLIILFXOW�WR�SUHGLFW��WKH�FKDOOHQJLQJ�EXVLQHVV�FRQGLWLRQV�FXUUHQWO\�IDFHG�E\�WKH�&RPSDQ\�
DUH�KLJKO\�OLNHO\�WR�KDYH�DGYHUVH�HIIHFWV�RQ�WKHLU�ILQDQFLDO�SHUIRUPDQFH�DQG��DV�D�UHVXOW��OLNHO\�WR�DGYHUVHO\�LPSDFW�YDOXDWLRQV�RI�
WKH�&RPSDQ\¶V�LQYHVWPHQWV�IRU�IXWXUH�SHULRGV��ZKLFK�PD\�EH�PDWHULDO���$W�WKH�FXUUHQW�WLPH��ZH�DUH�XQDEOH�WR�TXDQWLI\�WKH�
SRWHQWLDO�HIIHFWV�RI�WKLV�SDQGHPLF�RQ�IXWXUH�VWDWXWRU\�ILQDQFLDO�VWDWHPHQWV��

6HJUHJDWHG $FFRXQWV � 7KH DVVHWV DQG OLDELOLWLHV RI WKH VHJUHJDWHG DFFRXQWV DUH OHJDOO\ VHJUHJDWHG IURP WKH JHQHUDO
DVVHWV�DQG�OLDELOLWLHV�DQG�DUH�LQFOXGHG�LQ�VXQGU\�DVVHWV�DQG�OLDELOLWLHV�ZLWKLQ�WKH�VWDWXWRU\�EDODQFH�VKHHW�

7UDQVODWLRQ�RI�)RUHLJQ�&XUUHQFLHV

$VVHWV DQG OLDELOLWLHV RULJLQDWLQJ LQ RWKHU FXUUHQFLHV DUH WUDQVODWHG LQWR 86 GROODUV XVLQJ WKH H[FKDQJH UDWHV SUHYDLOLQJ
DW WKH UHSRUWLQJ GDWH� ,QFRPH DQG H[SHQVHV RULJLQDWLQJ LQ RWKHU FXUUHQFLHV DUH WUDQVODWHG LQWR 86 GROODUV XVLQJ WKH
H[FKDQJH UDWHV SUHYDLOLQJ RQ WKH GDWHV RI WKH WUDQVDFWLRQV� )RUHLJQ H[FKDQJH JDLQV DQG ORVVHV UHVXOWLQJ IURP WKH
VHWWOHPHQW RI VXFK WUDQVDFWLRQV DQG IURP WKH WUDQVODWLRQ DW WKH \HDU HQG H[FKDQJH UDWHV RI PRQHWDU\ DVVHWV DQG
OLDELOLWLHV�GHQRPLQDWHG�LQ�IRUHLJQ�FXUUHQFLHV�DUH�UHFRJQL]HG�LQ�WKH�VWDWXWRU\�VWDWHPHQW�RI�LQFRPH�

)RUHLJQ�H[FKDQJH�JDLQV�DQG�ORVVHV�UHVXOWLQJ�IURP�WKH�VHWWOHPHQW�RI�VXFK�WUDQVDFWLRQV�DQG�IURP�WKH�WUDQVODWLRQ�DW�

6LJQLILFDQW�$FFRXQWLQJ�3ROLFHV
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$XWKRULVHG ,VVXHG
&RPPRQ�6KDUHV���SDU�YDOXH�86������HDFK ������� �������
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��D�F�� 1RW�$SSOLFDEOH

����� 1RW�$SSOLFDEOH

�� 6XQGU\�$VVHWV

6HJUHJDWHG�$FFRXQW�$VVHWV�DUH�WKRVH�RI�WKH�VHJUHJDWHG�DFFRXQWV�DQG�DUH�OHJDOO\�VHJUHJDWHG�

�����

��������������1RW�$SSOLFDEOH

1RW�$SSOLFDEOH

&DSLWDO�6WRFN

1RW�$SSOLFDEOH

/RQJ�7HUP�%XVLQHVV�IXQGLQJ��LV�WKH�&ODVV�&�PLQLPXP�FDSLWDO�UHTXLUHPHQW��KHOG�LQ�WKH�&RPSDQ\
V�JHQHUDO�DFFRXQW���
7KH�&RPSDQ\�KDV�LVVXHG�DQG�SDLG����������RI�RUGLQDU\�VKDUH�FDSLWDO�IRU�WKH�&ODVV�&�SRUWLRQ�RI�WKH�EXVLQHVV�
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