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3ULFHZDWHUKRXVH&RRSHUV /WG���&KDUWHUHG�3URIHVVLRQDO�$FFRXQWDQWV���3�2��%R[�+0�������+DPLOWRQ�+0�(;��%HUPXGD
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5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV

7R�WKH�%RDUG�RI�'LUHFWRUV�RI�7UDQVDPHULFD�,QWHUQDWLRQDO�5H��%HUPXGD��/WG�

:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�FRQGHQVHG�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�7UDQVDPHULFD�
,QWHUQDWLRQDO�5H��%HUPXGD��/WG� DQG�LWV�VXEVLGLDULHV��ZKLFK�FRPSULVH�WKH�FRQGHQVHG�FRQVROLGDWHG�EDODQFH�
VKHHWV�DQG�FRQGHQVHG�FRQVROLGDWHG�VWDWHPHQWV�RI�FDSLWDO�DQG VXUSOXV�DV�RI�'HFHPEHU��������� DQG�������
DQG�WKH�UHODWHG�FRQGHQVHG�FRQVROLGDWHG�VWDWHPHQWV�RI�LQFRPH�IRU�WKH�\HDUV�WKHQ�HQGHG��DQG�WKH�UHODWHG�
QRWHV�WR�WKH�FRQGHQVHG�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�

0DQDJHPHQW¶V�UHVSRQVLELOLW\�IRU�WKH�FRQGHQVHG�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV
0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�FRQGHQVHG�FRQVROLGDWHG�
ILQDQFLDO�VWDWHPHQWV�LQ�DFFRUGDQFH�ZLWK�WKH�ILQDQFLDO�UHSRUWLQJ�SURYLVLRQV�RI�WKH�,QVXUDQFH�$FW�������
DPHQGPHQWV�WKHUHWR�DQG�WKH�,QVXUDQFH�$FFRXQW�5XOHV������ZLWK�UHVSHFW�WR�FRQGHQVHG�JHQHUDO�SXUSRVH�
ILQDQFLDO�VWDWHPHQWV��WKH�µ/HJLVODWLRQ¶��� 0DQDJHPHQW�LV�DOVR�UHVSRQVLEOH�IRU�WKH�GHVLJQ��LPSOHPHQWDWLRQ�
DQG�PDLQWHQDQFH�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�FRQGHQVHG�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU�

$XGLWRUV¶�UHVSRQVLELOLW\
2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�FRQGHQVHG�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�
RXU�DXGLWV�� :H�FRQGXFWHG�RXU�DXGLWV�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�
8QLWHG�6WDWHV�RI�$PHULFD�� 7KRVH�VWDQGDUGV�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�REWDLQ�
UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�FRQGHQVHG�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�
PDWHULDO�PLVVWDWHPHQW��

$Q�DXGLW�LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�GLVFORVXUHV�LQ�
WKH�FRQGHQVHG�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV� 7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�RXU�MXGJPHQW��
LQFOXGLQJ�WKH�DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�FRQGHQVHG�FRQVROLGDWHG�ILQDQFLDO�
VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU�� ,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��ZH�FRQVLGHU�LQWHUQDO�FRQWURO�
UHOHYDQW�WR�WKH�&RPSDQ\¶V�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�FRQGHQVHG�FRQVROLGDWHG ILQDQFLDO�
VWDWHPHQWV�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�
SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�&RPSDQ\¶V�LQWHUQDO�FRQWURO���$FFRUGLQJO\��ZH�
H[SUHVV�QR�VXFK�RSLQLRQ���$Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�
XVHG�DQG�WKH�UHDVRQDEOHQHVV�RI�VLJQLILFDQW�DFFRXQWLQJ�HVWLPDWHV�PDGH�E\�PDQDJHPHQW��DV�ZHOO�DV�
HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�FRQGHQVHG�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�� :H�EHOLHYH�WKDW�
WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU DXGLW�RSLQLRQ�

%DVLV�IRU�DGYHUVH�RSLQLRQ�RQ�8�6��JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV
$V�GHVFULEHG�LQ�1RWH�� RI�WKH�FRQGHQVHG�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��WKH�FRQGHQVHG�FRQVROLGDWHG�
ILQDQFLDO�VWDWHPHQWV�DUH�SUHSDUHG�E\�WKH�&RPSDQ\�RQ�WKH�EDVLV�RI�WKH�ILQDQFLDO�UHSRUWLQJ�SURYLVLRQV�RI�WKH�
/HJLVODWLRQ��ZKLFK�LV�D�EDVLV�RI�DFFRXQWLQJ�RWKHU�WKDQ�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�
8QLWHG�6WDWHV�RI�$PHULFD�



5HIHUHQFH��5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV RQ�WKH &RQGHQVHG�&RQVROLGDWHG )LQDQFLDO�6WDWHPHQWV�RI�7UDQVDPHULFD�
,QWHUQDWLRQDO�5H��%HUPXGD��/WG��DQG�LWV�VXEVLGLDULHV DV�DW�'HFHPEHU��������� DQG ���� IRU�WKH�\HDUV WKHQ HQGHG
3DJH�� RI��

7KH�HIIHFWV�RQ�WKH�FRQGHQVHG�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�WKH�YDULDQFHV�EHWZHHQ�WKH�UHJXODWRU\�
EDVLV�RI�DFFRXQWLQJ�GHVFULEHG�LQ�1RWH�� DQG�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�
RI�$PHULFD��DOWKRXJK�QRW�UHDVRQDEO\�GHWHUPLQDEOH��DUH�SUHVXPHG�WR�EH�PDWHULDO�

$GYHUVH�RSLQLRQ�RQ�8�6��JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV
,Q�RXU�RSLQLRQ��EHFDXVH�RI�WKH�VLJQLILFDQFH�RI�WKH�PDWWHU�GLVFXVVHG�LQ�WKH�³%DVLV�IRU�DGYHUVH�RSLQLRQ�RQ�
8�6��JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV´�SDUDJUDSK��WKH�FRQGHQVHG�FRQVROLGDWHG�ILQDQFLDO�
VWDWHPHQWV�UHIHUUHG�WR�DERYH�GR�QRW�SUHVHQW�IDLUO\��LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�
DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�&RPSDQ\�DQG�LWV�VXEVLGLDULHV�DV�RI�
'HFHPEHU��������� DQG�������RU�WKH�UHVXOWV�RI�WKHLU�RSHUDWLRQV�RU�WKHLU�FDVK�IORZV�IRU�WKH�\HDUV�WKHQ�
HQGHG�

2SLQLRQ�RQ�UHJXODWRU\�EDVLV�RI�DFFRXQWLQJ
,Q�RXU�RSLQLRQ��WKH�FRQGHQVHG�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\��LQ�DOO�
PDWHULDO�UHVSHFWV��WKH�ILQDQFLDO�SRVLWLRQ�RI�7UDQVDPHULFD�,QWHUQDWLRQDO�5H��%HUPXGD��/WG� DQG�LWV�
VXEVLGLDULHV�DV�RI�'HFHPEHU��������� DQG�������DQG�WKH�UHVXOWV�RI�WKHLU�RSHUDWLRQV�IRU�WKH�\HDUV�WKHQ�
HQGHG�LQ�DFFRUGDQFH�ZLWK�WKH�ILQDQFLDO�UHSRUWLQJ�SURYLVLRQV�RI�WKH�/HJLVODWLRQ�GHVFULEHG�LQ�1RWH���

&KDUWHUHG�3URIHVVLRQDO�$FFRXQWDQWV
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*(1(5$/�127(672�7+(�&21'(16('&2162/,'$7('),1$1&,$/�67$7(0(176

�� 7UDQVDPHULFD� ,QWHUQDWLRQDO�5H��%HUPXGD��/WG����WKH�,QVXUHU��LV�LQFRUSRUDWHG�XQGHU�WKH�ODZV�RI�
%HUPXGD�7KH�,QVXUHU�LV�D �ZKROO\�RZQHG VXEVLGLDU\�RI�7UDQVDPHULFD�&RUSRUDWLRQ��7$�&RUS� �WKH�
3DUHQW���ZKLFK�LV�LQFRUSRUDWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�DQG�LV�DQ�LQGLUHFW��ZKROO\�RZQHG�
VXEVLGLDU\�RI�$(*21�1�9���D �FRUSRUDWLRQ�LQFRUSRUDWHG�XQGHU�WKH�ODZV�RI�WKH�1HWKHUODQGV�

7KH�FRQGHQVHGFRQVROLGDWHG�JHQHUDO�SXUSRVH�ILQDQFLDO�VWDWHPHQWV�LQFOXGH�WKH�, QVXUHU¶V�VXEVLG LDU\��
7UDQVDPHULFD�,QWHUQDWLRQDO�5H�(VFULWRULR�GH�5HSUHVHQWDFDR�1R�%UDVLO�/7'��ZKLFK�LV�LQFRUSRUDWHG �LQ �
%UD]LO�

�� 7KH�,QVXUHU LV�DXWKRUL]HG�XQGHU�WKH�,QVXUDQFH�$FW������WR�FDUU\ RQ�EXVLQHVV�DV�D�&ODVV�&�,QVXUHU��7KH�
,QVXUHU�UHLQVXUHV�LQ�IRUFH�EORFNV�RI�WHUP�OLIH EXVLQHVV�FHGHG�GLUHFWO\�IURP�XQDIILOLDWHG�FOLHQW�LQVXUDQFH�
FRPSDQLHV DV�ZHOO�DV�UHWURFHGHG�IURP�DIILOLDWHG�FRPSDQLHV��7KH�ULVNV�D VVXPHG�E\ �WKH�, QVXUHU�D UH�
UHWURFHGHG�WR DQ XQDIILOLDWHG�UHLQVXUHU��WKHUHIRUH WKH�SULPDU\�ULVN�LV�FUHGLW�GHIDXOW�E\�WKH�UHLQVXUHU�

��� 7KH�FRQGHQVHG�FRQVROLGDWHG�JHQHUDO�SXUSRVH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�LQ �FRQIRUPLW\�
ZLWK�WKH�ILQDQFLDO�UHSRUWLQJ�SURYLVLRQV�RI�WKH�,QVXUDQFH�$FW������ DPHQGPHQWV�WKHUHWR�DQG�WKH�
,QVXUDQFH�$FFRXQW�5XOHV������ZLWK�UHVSHFW�WR�&RQGHQVHG�FRQVROLGDWHG�JHQHUDO�SXUSRVH�I LQDQFLDO�
VWDWHPHQWV��WKH�/HJLVODWLRQ����7KH�FRQGHQVHG�FRQVROLGDWHG�JHQHUDO�SXUSRVH�ILQDQFLDO�VWDWHPHQWV�D UH�
EDVHG�XSRQ�DFFRXQWLQJ�SULQFLSOHV JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI$PHULFD��86�*$$3��EX W �
DUH�LQ�DFFRUGDQFH�ZLWK�WKH�UHSRUWLQJ�UHTXLUHPHQWV�RI�WKH�/HJLVODWLRQ��ZKLFK�YDULHV�LQ�FHUWDLQ �UHVSHFWV�
IURP�86�*$$3���7KHPRUH�VLJQLILFDQW�YDULDQFHV�DUH�DV IROORZV�

ā $�VWDWHPHQW�RI�FDVK�IORZV LV�QRW�LQFOXGHG�

ā $�VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH�LV�QRW�LQFOXGHG�

ā 7KH� SUHVHQWDWLRQ� DQG�FODVVLILFDWLRQ�RI�ILQDQFLDO�VWDWHPHQW�OLQH�LWHPV�LV�LQ�DFFRUGDQFH�ZLWK�
6FKHGXOHV� ,;� DQG�;,� RI� WKH� ,QVXUDQFH�$FFRXQW�5XOHV������DQG�GLIIHU�IURP�WKH�H[SHFWHG�
SUHVHQWDWLRQ�DQG�FODVVLILFDWLRQ�XQGHU�86�*$$3� DQG

ā 7KH�QRWHV�LQFOXGHG�LQ�WKH�FRQGHQVHG�FRQVROLGDWHG�JHQHUDO�SXUSRVH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�
SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�6FKHGXOH�;�RI�WKH�,QVXUDQFH�$FFRXQW�5XOHV������DQG�H[FOXGH�FHUWDLQ�
LQIRUPDWLRQ�UHTXLUHG�XQGHU�86�*$$3�

�� 7KH�IROORZLQJ�LV�D VXPPDU\�RI�WKH�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�D QG�S UDFWLFHV�HPSOR\HG�E\�WKH�
,QVXUHU�

�D� /LIH�DQG�KHDOWK�EHQHILW�UHVHUYHV DUH�GHYHORSHG�E\�DFWXDULDO�PHWKRGV�DQG�JHQHUDOO\ �EDVHG�RQ �WKH�
&RPSDQ\¶V�H[SHULHQFH�

�E� &DVK DQG�FDVK HTXLYDOHQWV LQFOXGH�FDVK�DW�WKHEDQN�DQG�PRQH\�PDUNHW�DFFRXQWV�ZKLFK�DUH�VKRUW �
WHUP�KLJKO\�OLTXLG�LQYHVWPHQWV�ZLWK�RULJLQDO�PDWXULWLHV�RI�WKUHH�PRQWKV�RU�OHVV�

�F� 4XRWHG�LQYHVWPHQWV�LQ�ERQGV�DUH FODVVLILHG�DV�DYDLODEOH�IRU�VDOH�DQG FDUULHG�D W PDUNHW YDOXH�
&KDQJHV� LQ� QHW� XQUHDOL]HG� JDLQV �ORVVHV�� UHODWHG� WR� VXFK� LQYHVWPHQWV� DUH�UHFRUGHG RQ�WKH
&RQGHQVHG�FRQVROLGDWHGVWDWHPHQWV RI�FDSLWDO�DQG�VXUSOXV� 0DUNHW�YDOXH�ZDV�GHWHUPLQHG �XVLQJ�
WKH�IROORZLQJ�VRXUFHV��LQGH[HV��WKLUG�SDUW\�SULFLQJ�VHUYLFHV� DQG�EURNHUV�

�G�� 3HUPDQHQW� GLPLQXWLRQ LQ� YDOXH� RI� LQYHVWPHQWV�LV�UHYLHZHG�RQ�DQ�RQJRLQJ�EDVLV�IRU�FUHGLW�
GHWHULRUDWLRQ�RU�FKDQJHV�LQ�HVWLPDWHG�FDVK�IORZV��,I�WKLV�UHYLHZ�LQGLFDWHV�D �GHFOLQH�LQ �I D LU�YDOXH�
WKDW�LV�RWKHU�WKDQ�WHPSRUDU\�WKH�FDUU\LQJDPRXQW RI�WKH�LQYHVWPHQW�LV�UHGXFHG�WR�LWV�IDLU YDOXH��DQG�
D�VSHFLILF�ZULWH�GRZQ�LV�UHFRUGHG�RQ�WKH�&RQGHQVHG�FRQVROLGDWHG�VWDWHPHQWV RI�LQFRPH�

�H� %HUPXGD�FXUUHQWO\�LPSRVHV�QR�LQFRPH��ZLWKKROGLQJ�RU�FDSLWDO�JDLQV�WD[HV��DQG�WKH�,QVXUHU�LV�QR W �
OLDEOH� XQWLO� D W OHDVW�0DUFK� ���� IRU� DQ\� VXFK� WD[HV�SXUVXDQW�WR�WKH�%HUPXGD�([HPSWHG�
8QGHUWDNLQJV�3URWHFWLRQ�$FW�������DV�DPHQGHG��+RZHYHU��WKH�,QVXUHU�KDV�HOHFWHG�WR�EH�WUHDWHG�DV�
D �8QLWHG�6WDWHV�FRUSRUDWLRQ�XQGHU�6HFWLRQ�����G��RI�WKH�8QLWHG�6WDWHV�,QWHUQDO�5HYHQXH�&RGH RI�
����� DV�DPHQGHG���7KHUHIRUH��WKH�,QVXUHU LV�D �8QLWHG�6WDWHV�GRPHVWLF �LQVXUDQFH�FRPSDQ\�I R U�
8QLWHG�6WDWHV�IHGHUDO�LQFRPH�WD[�SXUSRVHV��7KH�,QVXUHU�XVHV�WKH�DVVHW�DQG �OLD ELOLW\ �PHWKRG�WR �
UHFRUG�GHIHUUHG�LQFRPH�WD[HV��$FFRUGLQJO\� WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�UHFRJQL]HG�IRU�WKH�IX WXUH�
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WD[�FRQVHTXHQFHV�DWWULEXWDEOH�WR�GLIIHUHQFHV�EHWZHHQ�WKH�ILQDQFLDO�VWDWHPHQWV FDUU\LQJ�DPRXQWV�RI�
H[LVWLQJ�DVVHWV�DQG�OLDELOLWLHV�DQG�WKHLU�UHVSHFWLYH�WD[�EDVHV��XVLQJ�HQDFWHG�WD[�UD WHV�H[SHFWHG �WR�
DSSO\�ZKHQ�VXFK�WHPSRUDU\ GLIIHUHQFHV�DUH�H[SHFWHG�WR�UHYHUVH�

�I� 6XUUHQGHUV�DUH�LQFXUUHG�GXULQJ�WKH�UHOHYDQW�\HDU�DV�D �UHVXOW�RI�WKH�VXUUHQGHU�E\�SROLF\KROGHUV��
HLWKHU�IRU�FDVK�RU�LQ�H[FKDQJH�IRU�VRPH�RWKHU�FRQVLGHUDWLRQ�RI�SROLFLHV�ZLWK�FDVK�VXUUHQGHU�YDOXHV�
6XUUHQGHUV DUH�UHFRUGHG�RQ�WKH�EDVLV�RI�QRWLILFDWLRQV�UHFHLYHG�

�J� 7KH�FRVWV�RI�DFTXLULQJ�QHZ�EXVLQHVV��SULQFLSDOO\�FRPPLVVLRQV���ZKLFK�YDU\�ZLWK�DQG�DUH�SULPDULO\�
UHODWHG�WR�WKH�SURGXFWLRQ�RI�QHZ�EXVLQHVV��KDYH�EHHQ�GHIHUUHG����7KHVH�GHIHUUHG�DFTXLVLWLRQ�FRVWV�
�'$&��KDYH EHHQ�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�86�*$$3�� $FFRUGLQJ�WR�WKHVH�DFFRXQWLQJ�
UXOHV�

�� '$& UHODWLQJ�WR�FHVVLRQV�RI�WUDGLWLRQDO�OLIH�LQVXUDQFH�SROLFLHV�PXVW�EH�UHFRYHUDEOH�DQG�KDYH�D �
YDOXH� WKDW� LV� UHDOL]DEOH� WKURXJK� DFWXDULDOO\�GHWHUPLQHG�PDUJLQV�EHWZHHQ�IXWXUH��JURVV�
SUHPLXPV�DQG�WKH�FRUUHVSRQGLQJ�QHW��YDOXDWLRQ�SUHPLXPV����7KHVH�YDOXDWLRQ �S UHPLXPV�DUH�
FDOFXODWHG�LQ�DFFRUGDQFH�ZLWK�86�*$$3�UHTXLUHPHQWV��DQG�WKH\�DUH�FDOFXODWHG�WR�IXQG�IXWXUH�
EHQHILWV�DQG�H[SHQVHV�ZLWK�DSSURSULDWH�PDUJLQV�IRU�DGYHUVH�GHYLDWLRQ�

�� �D� 3UHPLXPV� UHODWLQJ� WR� ORQJ�WHUP EXVLQHVV�DUH�UHFRUGHG�DV�UHSRUWHG�E\�WKH�FHGLQJ�LQVXUDQFH�
FRPSDQLHV��3UHPLXPV�DUH�UHFRJQL]HG�DV�UHYHQXH�RQ�D�SUR�UDWD�EDVLV�RYHU�WKH�SHULRGV�FRYHUHG�E\�
WKH�UHLQVXUDQFH�WR�ZKLFK�LW�UHODWHV��

�E� ,QYHVWPHQW�LQFRPH�LV UHFRUGHG�RQ�WKH�DFFUXDO�EDVLV��,QFRPH�RQ�PRUWJDJH�EDFNHG�VHFXULW LHV�
LQFOXGHV�DPRUWL]DWLRQ�DQG�DFFUHWLRQ�RI�SXUFKDVH�SUHPLXPV�DQG�GLVFRXQWV�XVLQJ�D �PHWKRG�WKDW�
DSSUR[LPDWHV�D �OHYHO�\LHOG��WDNLQJ�LQWR�FRQVLGHUDWLRQ�DVVXPHG�SUHSD\PHQW�SDW WHUQV��5HDOL]HG�
JDLQV DQG�ORVVHV�RQ�WKH�VDOH�RI�LQYHVWPHQWV�DUH�GHWHUPLQHG�RQ�WKH�VSHFLILF�LGHQWLILFDWLRQ�PHWKRG �
DQG�DUH�LQFOXGHG�LQ�WKH�GHWHUPLQDWLRQ�RI�QHW�LQFRPH�

�F� &RPPLVVLRQV�DOORZHG�E\�UHLQVXUHUV�RQ�EXVLQHVV�FHGHG�DUH�UHSRUWHG�DV�LQFRPH�ZKHQ�LQFXUUHG�

�� 1RW�DSSOLFDEOH�

��� ��� 1RW�DSSOLFDEOH�

��� )DLU�9DOXH

7KH�&RPSDQ\�KDV�FDWHJRUL]HG�LWV LQYHVWPHQWV�LQWR�WKH�WKUHH�OHYHO�KLHUDUFK\�EDVHG�RQ�WKH�SULRULW\�RI�WKH�
LQSXWV�WR�WKH�YDOXDWLRQ�WHFKQLTXH��7KH�KLHUDUFK\�JLYHV�WKH�KLJKHVWSULRULW\�WR�TXRWHG�S ULFHV�LQ �D FWLYH�
PDUNHWV�IRU�LGHQWLFDO�DVVHWV��/HYHO����DQG�WKH�ORZHVW�SULRULW\ WR�XQREVHUYDEOH�LQSXWV��/HYHO�� ���, I �WKH�
LQSXWV�XVHG�WR�PHDVXUH�IDLU�YDOXH�IDOO�ZLWKLQ�GLIIHUHQW�OHYHOV�RI�WKH�KLHUDUFK\��WKH�FDWHJRU\�OHYHO�LV�EDVHG�
RQ� WKH� ORZHVW� SULRULW\� OHYHO� LQSXW� WKDW� LV� VLJQLILFDQW� WR� WKH� IDLU� YDOXH� PHDVXUHPHQW� RI� WKH�
LQVWUXPHQW� $VVHWV� UHFRUGHG� DW� IDLU� YDOXH� RQ� WKH�&RQGHQVHG�&RQVROLGDWHG�%DODQFH�6KHHW DUH�
FDWHJRUL]HG�DV�IROORZV�

/HYHO�� � 8QDGMXVWHG�TXRWHG�SULFHV�IRU�LGHQWLFDO�DVVHWV�LQ�DQ�DFWLYH�PDUNHW�

/HYHO���� 4XRWHG�SULFHV�LQ�PDUNHWV�WKDW�DUH QRW�DFWLYH�RU�LQSXWV�WKDW�DUH�REVHUYDEOH�HLWKHU�
GLUHFWO\�RU�LQGLUHFWO\�IRU�VXEVWDQWLDOO\�WKH�IXOO�WHUP�RI�WKH�DVVHW��/HYHO���LQSXWV�LQFOXGH�
WKH�IROORZLQJ�
D� 4XRWHG�SULFHV�IRU�VLPLODU�DVVHWV�LQ�DFWLYH�PDUNHWV
E� 4XRWHG�SULFHV�IRU LGHQWLFDO�RU�VLPLODU�DVVHWV�LQ�QRQ�DFWLYH�PDUNHWV
F� ,QSXWV RWKHU�WKDQ�TXRWHG�PDUNHW�SULFHV�WKDW�DUH�REVHUYDEOH
G� ,QSXWV�WKDW�DUH�GHULYHG�SULQFLSDOO\�IURP�RU FRUURERUDWHG�E\�REVHUYDEOH�PDUNHW�

GDWD�WKURXJK�FRUUHODWLRQ�RU�RWKHU�PHDQV

/HYHO�� � 3ULFHV�RUYDOXDWLRQ�WHFKQLTXHV�WKDW�UHTXLUH�LQSXWV�WKDW�D UH�ERWK�XQREVHUYDE OH�DQG�
VLJQLILFDQW�WR�WKH�RYHUDOO�IDLU�YDOXH�PHDVXUHPHQW���%RWK�REVHUYDEOH�DQG�XQREVHUYDEOH�
LQSXWV�PD\�EH�XVHG�WR�GHWHUPLQH�WKH�IDLU�YDOXH�RI�SRVLWLRQV�FODVVLILHG�DV�/HYHO����7KH�
FLUFXPVWDQFHV�IRUXVLQJXQREVHUYDEOH�PHDVXUHPHQW LQFOXGHV�WKRVH�LQ�ZKLFK�WKHUH�LV�



��

OLWWOH��LI�DQ\��PDUNHW�DFWLYLW\�IRU�WKH�DVVHWV��7KHUHIRUH��WKH�&RPSDQ\�PXVW�PDNH�
DVVXPSWLRQV�DERXW�LQSXWV�D�K\SRWKHWLFDO�PDUNHW�SDUWLFLSDQW�ZRXOG�XVH�WR�YDOXH WKH�
DVVHWV

�
7KH�IROORZLQJ WDEOHV SURYLGH�LQIRUPDWLRQ�DERXW�WKH&RPSDQ\¶V�TXRWHG�D QG�XQTXRWHG�LQYHVWPHQWV
PHDVXUHG�DW�IDLU�YDOXH�DV�RI�'HFHPEHU���������DQG������

/HYHO�� /HYHO�� /HYHO�� 7RWDO

4XRWHG�ERQGV�DQG�GHEHQWXUH ���������� ����������� � �����������

/HYHO�� /HYHO�� /HYHO�� 7RWDO

4XRWHG�ERQGV�DQG�GHEHQWXUH ����������� ����������� � �����������

����

����

���� 7KH�FRQWUDFWXDO�PDWXULW\�SURILOH�RI�WKH�%RQGV�DQG�'HEHQWXUHV�DV�RI�'HFHPEHU��������� DQG������

���� ����
'XH�LQ�RQH�\HDU�RU�OHVV ������������������� �����������������
'XH�DIWHU�RQH�\HDU�WKURXJK�ILYH�\HDUV ����������� �����������
'XH�DIWHU�ILYH�\HDUV�WKURXJK�WHQ�\HDUV ����������� ����������
'XH�DIWHU�WHQ�\HDUV ���������� ����������

������������������ �����������������

)DLU�9DOXH

��� 7KH &RPSDQ\�VKDUHV�FHUWDLQ�RIILFHUV��HPSOR\HHV�DQG�JHQHUDO�H[SHQVHV�ZLWK�DIILOLDWHG�FRPSDQLHV�

$(*21�86$�,QYHVWPHQW�0DQDJHPHQW��//&�DFWV�DV�D �GLVFUHWLRQDU\�LQYHVWPHQW �PDQDJHU�XQGHU�D Q �
,QYHVWPHQW�0DQDJHPHQW�$JUHHPHQW�ZLWK�WKH�&RPSDQ\�7KH &RPSDQ\�LQFXUUHG�H[SHQVHV XQGHU�WK LV�
DJUHHPHQW�RI���������DQG��������IRU WKH\HDUV HQGHG�'HFHPEHU���������DQG�������UHVSHFWLYHO\�

7KH�&RPSDQ\�LV�SDUW\�WR�D �VHUYLFHV�DJUHHPHQW�ZLWK�7UDQVDPHULFD��%HUPXGD��6HUY LFHV�&HQWHU�/7'��
�7%6&���7KH�DPRXQWV�SDLG�DV�D �UHVXOW�RI�EHLQJ�D SDUW\�WR�WKLV�DJUHHPHQW�ZHUH�������� DQG����������
IRU������DQG�������UHVSHFWLYHO\��$W�'HFHPEHU���������DQG�������WKH�&RPSDQ\�UHSRUWHG�D�QHW�DPRXQW �
RI�����������DQG������������SD\DEOH�WR��UHFHLYDEOH�IURP�SDUHQW��VXEVLGLDU\�DQG�DIILOLDWHG �FRPSDQLHV��
7HUPV RI�VHWWOHPHQW�UHTXLUH�WKDW�WKHVH�DPRXQWV�EH�VHWWOHG�ZLWKLQ����GD\V��5HFHLYDEOHV�IURP�DQG�
SD\DEOHV�WR�DIILOLDWHV�EHDU�LQWHUHVW�DW�WKH�WKLUW\�GD\�FRPPHUFLDO�SDSHU�UDWH��'XULQJ�����DQG�������WKH�
&RPSDQ\�UHFHLYHG�QHW�LQWHUHVW�RI����DQG��������IURP�DIILOLDWHV�

2Q�$XJXVW����������$HJRQ�GLVSRVHG�RI�LWV�OLIH�UHLQVXUDQFH�RSHUDWLRQV��7UDQVDPHULFD�5HLQVXUDQFH��WR �
6&25�LQ�D�FRPSOH[�UHLQVXUDQFH�WUDQVDFWLRQ��$V�D�UHVXOW��WKH�&RPSDQ\�KDV�UHLQVXUHG DIILOLDWHG�
WUDGLWLRQDO� OLIH� UHLQVXUDQFH� WUDQVDFWLRQV� DVVRFLDWHG�ZLWK WKH�IRUPHU�7UDQVDPHULFD�5HLQVXUDQFH�
RSHUDWLRQV� IURP�8�6��GRPLFLOHG� DIILOLDWHV�� 7UDQVDPHULFD�/LIH�,QVXUDQFH &RPSDQ\��7/,&��DQG�
7UDQVDPHULFD�)LQDQFLDO�,QVXUDQFH&RPSDQ\��7)/,&���$W 'HFHPEHU����������DQG����� ��UHLQVXUDQFH�
EDODQFHV�UHFHLYDEOH�IURP�IRUHLJQ�DIILOLDWHV�LQFOXGHV������������DQG�������������UHVSHFWLYHO\��GXH�IURP�
7/,&�DQG�7)/,&��$W 'HFHPEHU����������DQG������UHLQVXUDQFHEDODQFHV�SD\DEOH�WR�DIILOLDWHV LQFOXGH�
����������DQG ����������UHVSHFWLYHO\��GXH�WR�7/,&DQG�7)/,&��$VVXPHG�JURVV�SUHPLXPV�DQGRWKHU�
FRQVLGHUDWLRQV�RI��������������DQG��������������UHIOHFW�UHLQVXUDQFH�DVVXPHG�IURP�DIILOLD WHV��7/,&�
DQG�7)/,&��GXULQJ�����DQG�������UHVSHFWLYHO\��7KH�&RPSDQ\�UHWURFHGHV�WKH�EXVLQHVV�S ULPDULO\ WR
6FRU�*OREDO�/LIH�5HLQVXUDQFH�,UHODQG��6*/5,��� ,Q�RUGHU WR�VXSSRUW�WKH�WUDQVDFWLRQV��WKH�DVVHWV�KHOG�LQ �
WKH�IXQGV�ZLWKKHOG�DFFRXQW�RQ�GHSRVLW�E\�6*/5,�DUH�SURYLGHG�LQ�D �WUXVW�IRU�WKH EHQHI LW�R I�7/,&�D QG�
7)/,&�DV�UHVHUYH�FUHGLW�VHFXULW\� /HWWHUV�RI�&UHGLWV�ZLWK�7UDQVDPHULFD�&RUS�DQG�$HJRQ�19�D V�D �FR�



��

DSSOLFDQW�DUH�SURYLGHG�WR�UHLQVXUDQFH�FRXQWHUSDUWLHV��LQFOXGLQJ�7/,&�DQG�7)/,&�DV�UHVHUYH�FUHGLW �
VHFXULW\�

���� 1RW�DSSOLFDEOH�

��� 1RW�DSSOLFDEOH�

127(6�72�7+(&21'(16('�&2162/,'$7('�67$7(0(1762)�&$3,7$/�$1'�6853/86

���D� �D� $XWKRUL]HG��LVVXHG�DQG�IXOO\�SDLG���������FRPPRQVKDUHV�RI�SDU�YDOXH�������
�E�� 1RW�DSSOLFDEOH�
�F�� 1RW�DSSOLFDEOH�
�G�� 1RW�DSSOLFDEOH�

���E� 2Q�2FWREHU���� ������WKH�&RPSDQ\�SDLG�D�������������UHWXUQ�RI�FRQW ULEXWHG�VXUS OXV�WR�LW V�SDUHQW �
FRPSDQ\��7UDQVDPHULFD�&RUSRUDWLRQ�

���F� �D� 1RW�DSSOLFDEOH�
�E� 1RW�DSSOLFDEOH�
�F� 1RW�DSSOLFDEOH�

127(6�72�7+(&21'(16('�&2162/,'$7('%$/$1&(�6+((76

/LQH
�� &DVK DQG�FDVK�HTXLYDOHQWV WKH�DPRXQW�RI����������� DQG������������ LQ�����DQG�������UHVSHFWLYHO\ ��

DUH KHOG�LQ�D �UHVHUYH�FUHGLW�WUXVW�IRU�WKH�EHQHILW�RI�DIILOLDWHG�OLIH�LQVXUDQFH�FRPSDQLHV�WR�VHFXUH�FHGHG�
UHVHUYH�FUHGLWV��:LWKGUDZDOV�IURP�WKH�WUXVW�E\�WKH�,QVXUHU�DUH�OLPLWHG�WR�LQFRPH�SURGXFHG�E\�WKH�W UXVW�
ZLWKRXW�DXWKRUL]DWLRQ�E\�WKH�EHQHILFLDU\�FRPSDQLHV�

�� 4XRWHG ERQGV�LQ�WKH�DPRXQW RI�������������DQG������������ LQ�����DQG�������UHVSHFWLYHO\ ��D UH�
KHOG�LQ�D �UHVHUYH�FUHGLW�WUXVW�IRU�WKHEHQHILW RI�DIILOLDWHG�OLIH�LQVXUDQFH�FRPSDQLHV�WR �VHFXUH�UHVHUYH�
FUHGLWV� 6HH�*HQHUDO�1RWH���F��

�� � �� 1RW�DSSOLFDEOH�

��� $FFUXHG�LQYHVWPHQW�LQFRPH�DV�RI�'HFHPEHU��������� DQG����� ZD V �����������D QG �� ���� ������
UHVSHFWLYHO\�

��� 1RW�DSSOLFDEOH�

��� 1RW�DSSOLFDEOH�

��� 1RW�DSSOLFDEOH�

��� 7KH�DPRXQWUHSRUWHG LQ�6XQGU\�$VVHWV DW�'HFHPEHU���������DQG����� LQFOXGHV�GHIHUUHG D FTX LVLW LRQ�
FRVWV�RI�������������DQG�����������UHVSHFWLYHO\��6HH�*HQHUDO�1RWH���J���$OVR�LQFOXGHG�LV�D �PRGLILHG�
FRLQVXUDQFH�DVVHW�RI ������������DQG �����������DV�RI'HFHPEHU��������� DQG�������UHVSHFWLYHO\�

��� 1RW�DSSOLFDEOH�

������� 1RW�DSSOLFDEOH�

��� /RQJ�WHUP�LQVXUDQFH�UHVHUYHV�IRU�UHSRUWHG�FODLPV�UHSUHVHQW�WKH�HVWLPDWHG�DFFUXHG�OLDELOLW\�IRU�FODLPV�
UHSRUWHG�WR�WKH�,QVXUHU�WKURXJK WKH�FRQGHQVHG�FRQVROLGDWHG�EDODQFH�VKHHW GDWH��7KHVH�UHVHUYHV�DUH�
HVWLPDWHG�XVLQJ�LQGLYLGXDO�FDVH�EDVLV�YDOXDWLRQV��7KHVH�HVWLPDWHV�DUH�VXEMHFW�WR�WKH�HI IHFWV�R I�W UHQGV�LQ �
FODLP�VHYHULW\�DQG�IUHTXHQF\���7KH�HVWLPDWHV�DUH�FRQWLQXDOO\�UHYLHZHG�DQG�DGMXVWHG�DV QHFHVVDU\�DV�
H[SHULHQFH�GHYHORSV�RU�QHZ�LQIRUPDWLRQ�EHFRPHV�DYDLODEOH��

���� /RQJ�WHUP�LQVXUDQFH UHVHUYHV�IRU�XQUHSRUWHG�FODLPV�UHSUHVHQW�WKH�HVWLPDWHG�DFFUXHG�OLD ELOLW\ �I R U�FOD LPV�
LQFXUUHG�EXW�QRW�\HW�UHSRUWHG�WKURXJK�WKH�FRQGHQVHG�FRQVROLGDWHG�EDODQFH VKHHW GDWH��7KHVH�UHVHUYHV�DUH�



��

HVWLPDWHG�XVLQJ�VWDWLVWLFDO�DQDO\VLV�WHFKQLTXHV��7KHVH�HVWLPDWHV�DUH VXEMHFW�WR�WKH�HIIHFWV�RI�WUHQGV LQ�FOD LP �
VHYHULW\�DQG�IUHTXHQF\���7KH�HVWLPDWHV�DUH�FRQWLQXDOO\�UHYLHZHG�DQG�DGMXVWHG�DV�QHFHVVDU\�D V�H[SHULHQFH�
GHYHORSV RUQHZ�LQIRUPDWLRQ�EHFRPHV�DYDLODEOH��

�������� 6HH�*HQHUDO�1RWH����D��

������� 1RW�DSSOLFDEOH�

��� �D�� 6HH�1RWHV�WR WKH�&RQGHQVHG�&RQVROLGDWHG�%DODQFH�6KHHW���DQG���

�E� 1RQH��7KH�,QVXUHU�XVHV�OHWWHUV�RI�FUHGLW�WR�SURYLGH�VHFXULW\�IRU�UHVHUYH�FUHGLW�LQ�H[FHVV�RI�WKH�DVVHWV�KHOG�
LQ�WUXVW�

��� ,QVXUDQFH�DQG�UHLQVXUDQFH�EDODQFHV�SD\DEOH�LQFOXGHV DPRXQWV�GXH�WR�FHGLQJ�LQVXUHUV�HVWDEOLVKHG�LQ�WKH�
QRUPDO�FRXUVH�RI�EXVLQHVV�DQG�ZLOO�IOXFWXDWH�GXH�WR�WKH�WLPLQJ�RI�VHWWOHPHQWV�

������� 1RW�DSSOLFDEOH�

����D�� 7KH�,QVXUHUKDV�HOHFWHG�WR�EH�WUHDWHGDV�D�8QLWHG�6WDWHV�FRUSRUDWLRQ�XQGHU�6HFWLRQ�����G�RI�WKH�8QLWHG�
6WDWHV�,QWHUQDO�5HYHQXH�&RGH�RI�������DV�DPHQGHG���7KHUHIRUH��WKH�,QVXUHU�LV�D �8QLWHG�6WDWHV�GRPHVW LF �
LQVXUDQFH�FRPSDQ\IRU�8QLWHG�6WDWHV�IHGHUDO�LQFRPH�WD[�SXUSRVHV�

�E� 7KH�,QVXUHU�UHFRUGV GHIHUUHG�LQFRPH�WD[HV�ZKLFK�UHIOHFW�WKH�QHW�WD[�HIIHFW�RI WKH�WHPSRUDU\�GLIIHUHQFHV�
EHWZHHQ�WKH�FDUU\LQJ�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�IRU�ILQDQFLDO�UHSRUWLQJ�SXUSRVHV DQG�WKH�DPRXQWV�
XVHG IRU�LQFRPH�WD[�SXUSRVHV�

��� 5HIHU�WR�*HQHUDO�1RWH����

��� $FFRXQWV SD\DEOH�DQG�DFFUXHG�OLDELOLWLHV�DV�RI�'HFHPEHU��������� DQG����� � ZD V ���������� DQG�
����������DQG�UHVSHFWLYHO\�

��� 1RW�DSSOLFDEOH�

��� 1RW�DSSOLFDEOH�

��� 2WKHU�VXQGU\�OLDELOLWLHV�� 5HPLWWDQFHV�DQG�DPRXQWV�XQDOORFDWHG�UHSUHVHQW�VXVSHQVH�EDODQFHV�DV�D �UHVX OW �
RI�TXDUWHUO\ SURFHVVLQJ�FXWRIIV�SULPDULO\�RQ�UHLQVXUDQFH�EXVLQHVV�DVVXPHG�IURP�D IILOLD WHV�7/,&�D QG�
7)/,&�DQG�VXEVHTXHQWO\�FHGHG�WR�6&25�

��� 1RW�DSSOLFDEOH�

127(672�7+(&21'(16('�&2162/,'$7('�67$7(0(1762)�,1&20(

�� 1RW�DSSOLFDEOH�

��� 1RW�DSSOLFDEOH�

��� 2WKHU�LQFRPH�UHSUHVHQWV�LQFRPHUHFHLYHG�IURP�DQ�XQDIILOLDWHG�UHLQVXUHU�UHODWHG�WR�OHWWHU�RI�FUHGLW�EULGJH
IDFLOLW\�DV�RXWOLQHG�LQ�WKH�PDVWHU�WUXVW�DJUHHPHQW�

��� 7KH�EDODQFH�UHSRUWHG�UHIOHFWV�QHW�UHDOL]HG�JDLQV�RQ�ERQGV�DQG�GHEHQWXUHV�
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