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BERMUDA MONETARY AUTHORITY WINDS UP INVESTMENT FUND
FOR REGULATORY BREACHES

HAMILTON, BERMUDA — Bermuda Monetary Authority (Authority) has successfully petitioned the
Supreme Court of Bermuda to wind up Cumulus Eastern European Property Fund Limited (Cumulus)
pursuant to section 36(1)(b) of the Investment Funds Act 2006 (the IFA) and the provisions of the
Companies Act 1981. Cumulus was authorised as a Standard Fund on 30™ May 2012 by the Authority
pursuant to section 11 of the IFA.

Pursuant to the winding-up order of the Supreme Court of Bermuda dated 14™ July 2017, Keiran
Hutchison and Roy Bailey of EY Bermuda Ltd were appointed as joint provisional liquidators of Cumulus.

The Authority deemed it appropriate to petition to the Supreme Court to wind up Cumulus for several
breaches of the IFA and the Fund Rules 2007:
Q) Section 14(1)(a) IFA — Failure to prepare annual audited financial statements for the past five

years.

(i) Section 6 to 8 of the Fund Rules 2007 — Failure to prepare audited financial statements for the
years ending 31% December 2012, 2014, 2015 and 2016. The company has provided audited
financial statements for the year ended 31% December 2013, which statements are highly
qualified and have not yet been signed off by the company or the auditors.

(iii)  Section 3(2)(a) and section 14(1)(b) of the IFA — failure to comply with the requirement to
have an investment manager with day-to-day control over the management of the property of
the company.

The Authority viewed the above breaches as serious because of their extent and duration, and no longer
had confidence in Cumulus’ ability to manage its affairs to the benefit of its investors. The Authority’s
actions highlight the importance of its role in protecting the reputation of the jurisdiction and protecting
the interests of investors. If anyone has any immediate questions related to Cumulus or the liquidation
going forward, please contact Liam Carroll at Liam.Carroll@bm.ey.com or Shannon Dyer at
sdyer@bma.bm.
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